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Tha following observations covering the current political situation in Chile 
reve obtained 2c: 0 iE s1 they ere 55x41, 


provided as a matter of general interes}. 


President Gonzalez Videls finda ee to interm1 and externa’. vressures. 
The Chilean Army is unaninougly of the opinion thet the Communist prepojarance — 
uust be elininated, for otherwise not only is Chileen colisberetion wit! she 
eontinental defense plan meunced, but even the security of Chile iteelf. The 
“arties of the Right, especieily the Liberala without whose support Gonszles 
“dele eannot comt on the cooperation of Parlienent, ara violently opposed to 

“he Comnamiate end are demanding a bresk wlth thea, threatening otherwir: not to 
yvatdvy the Commercial Treaty with Argentine, which could be enough to ol ive 
Congales Videla to resign. 


m the other hand, the recent alectiona deronsirate that the Left alone, without 
the support of the Commmints, would no longer heave any influence in the country 
end thet the Radical Party would be finished if 1% broke with them. Furthernore, 
Communist influences ars well entrenched at the Palacte de is Honeda. To give 
one exanple, the wife of the fresident is genersily sonaldeared a full-fiadged 
ayepathizer of Russia end toe Commmiste. 


Gonzales Videla's tactics are clever tut a bit ingenwous. He berates the Commuc 
nite officially but telis them in ecoret that he will never let them be destroyeiy— t 
uid that he acte as he does in order to obtain the support of the Liberals for) 
he ratification of the Treaty with Argentina. He aska them not to make the med 
delisate international situation difficult for ths only friend that they heve 22> 
anong the Presidents of South Americas and not to provoke incidents whick would "3 
tly serve to open the read to Feacisa. ea 


| aa 
Ne threatens the Redicals with the iminence of a third world wer, and t.cn the — 
vecessity of avoiding a break with the other nations of Letin dmerica, “ii this [j 


vay, he forces them to approve of his official spaechea against Gommmnir> and to __> 
continue to support him. 


ig telle the Liberals that he wiches to avoid a Communist Revolution anc » generel=—— 
strike, being still unsure of the situation. If the other iatin American Repub |: 

tics adopt a frankly anti-Communist attitude he will "go with the wind® vu thet ii 4 
otherwise he does not wish to expose Chile to certain economle catestroplis. 


JRCTEKEN “poem teeth snepteg Ae Ne aR SS RATT OA NE 


The 6 Jonmuniste were preparing a general strike on the 23rd cf June on the pretext-——— 
of solidarity with the bus drivers. The military assured the President they were 
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roady, if he wished, to defend the constitution and that they had no fear of 
not being able to control the situation. However, on the 16th of June instructions 
came from the Commmist Central Committee not to risk a trial of atrength for the 
moment. Many woll informed —bclieve thet this order came from Moscow, 
for everything was prepared in Chile for strikes and disturbances on a large 25X1X 
scale. 


The Chilean Communist Party has increased greatly recently, and they belicve thenm- 
selves to be the best organized political party in South America. Whereas formerly ~~ 
they were a party of laborers end poor intellectuals they have now gained many . 
wenbers among the farming population where formerly they had no influence. At - 
present they control the overwhelwing majorly of the labor umions, the Socialists 
having lest ground on all fronts. ; 


She Chilean Mildteary leaders are sure that they can control Communist inflience 
in the army if necessary, although they admit that the nurber of commmist salle 
4n the armed forces, especially in the navy and the air corps, has probabli; in- 
wreaged greatly of late. They are very much less aure of the situation in regard 
‘a the Police, especially in the nitrete regions in the north, as well as at the 
Leta and Schwager mines. 


Slavie organizations, united in the Comite Coordinador Eslevo under the presidency 


af an ex-Russian officer, Lwow, are very active especially in the field of radio 


sropapanda. The Soviet consul in Valperaiso 1s apperently even more active as 
& center of Slavic and Commmist activities than is the Soviet Embassy iteslf in 
Santiago, : : 


Whe Chilean Commmists do not agree with the attituda of their comrades in Bolivia 
who: they think are not active enough. They consider the situation in Bol:-via 
especially ripe for a grest commmnist movement, but thay complain that the Boliv- 
jan party lacks self-discipline and that they are losing many golden opportunities. 
Pyil4e Barraza, a well Imown communist leader, was reportedly travelling in Bolivia 
“4aneognite" in the esrly part of June on an inspection trip, accompanied by an 
employee of the Russiesn Consulate at Valparaiso. | 


In Peru, the Chilean Communists expect a great "joining of forces to follor. forth-~ 
roningAprieta reverses", They consider General Odria as the tan of the futwre in 
Yeru, but they do not think that evan he can stop the trend of the masses tnward 
coumunism which they believe has made great progress in Cusco and Arequipa. 


‘ia Case de la Honeda fe still considered an institution incepable of keeping 
guy confidential matter d secret. There is no doubt among well informed sources 
<hat the Commmists and the Soviet Embassy are fully 4nforued concerning all 
Setalls of Gonzalez Videla'a meetings in Rio and in Buenos Aires. 


This document contains information. 
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